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Regional Arts New South Wales Ltd

AUDIT COMPLETION REPORT
YEAR ENDED 31 DECEMBER 2024
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Liability limited by a scheme approved under Professional Standards Legislation




SUMMARY

PURPOSE
The purpose of this report is to communicate significant matters arising from our audit to the Directors. This
report has been discussed with Management.

SCOPE

Our audit was conducted in accordance with Australian Auditing Standards. The financial report was prepared
in accordance with Australian Accounting Standards — Simplified Disclosures and the Australian Charities
and Not-for-profits Commission Act 2012.

STATUS
We have substantially completed our audit of the general-purpose financial statements of Regional Arts New
South Wales Ltd for the financial year ended 31 December 2024.

Subject to the receipt of a signed management representation letter and confirmation of any subsequent
events, both of which are required at the date of signing the accounts, we will be in a position to provide our
audit opinion.

AUDIT ADJUSTMENTS

Based on the size and nature of Regional Arts New South Wales Ltd, we believed 2% of total revenue was
an appropriate base for determining materiality. This resulted in a materiality level of approximately $7,700
for the financial year ended 31 December 2024.

All adjustments identified greater than 5% of materiality (approximately $380) for the financial year ended 31
December 2024 have been included in Appendix 1.

INTERNAL CONTROL

Our audit procedures are not designed to identify all weaknesses in internal controls. However, any significant
findings and associated recommendations regarding the entity’s control environment and accounting policies
for the financial year ended 31 December 2024 are included in Appendix 2.

OTHER
We also wish to note the following:

» Fraud
Audit procedures are not designed to detect fraud. Based on our work performed and discussions with
management, no alleged, suspected or actual fraud has been identified for the financial year ended 31
December 2024.

» Regulatory Compliance
Based on our work performed and discussions with management, no breaches or compliance issues with
applicable laws and regulations have been detected for the financial year ended 31 December 2024 that
have not already been adequately disclosed/accounted for.

» Accounting Standards
There have been no significant changes to Australian Accounting Standards for the financial year ended
31 December 2024 which have materially affected the presentation and disclosure of the entity’s financial
report for the financial year ended 31 December 2024.
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FOCUS AREAS

Our risk assessment process was based on both quantitative and qualitative factors. The key focus areas,
audit procedures performed and subsequent findings for the financial year ended 31 December 2024 are

summarised as follows:

RISK

Management override
of controls and
revenue recognition
(presumed fraud
risks)

Grant Revenue

Unrecorded liabilities

Payroll and employee
entitlements

AUDIT PROCEDURES PERFORMED

Assessed the design and implementation of key
controls

Performed journal entry testing and reviewed
accounting records for any significant or unusual
transactions

Reviewed accounting estimates for bias
Performed detailed testing on a sample basis
Determined whether revenue has been correctly
accounted for in accordance with work
performed/services delivered

Assessed the design and implementation of key
controls

Performed detailed testing on a sample basis
Determined whether amounts have been
appropriately accounted for in conjunction with
the key terms and conditions of funding
agreements

Assessed the design and implementation of key
controls

Performed detailed testing on material
subsequent payments/unpaid invoices on a
sample basis

Assessed the design and implementation of key
controls

Reviewed the leave liability report and assessed
adequacy of employee provisions

Performed substantive testing on the balances
held

Determined appropriateness of current vs non-
current classification.

FINDINGS

No significant errors
or issues noted

No significant errors
or issues noted

No significant errors
or issues noted

No significant errors
or issues noted
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APPENDIX 1 — AUDIT ADJUSTMENTS

Number Date Name Account No Debit Credit
1 31/12/2024 Inventory for SALE 18170 -10,698.23
31/12/2024 Amortisation of inventory 18180 10,698.23

To reverse out/clean up old
inventory balances (nil P&L impact)

2 31/12/2024 Prepaid Expenses 15010 -1,678.89
31/12/2024 Accounts Payable 21120 1,846.78
31/12/2024 GST 23000 -167.89

Reclassification adjustment to
reverse prepayment not paid (iCare)

3 31/12/2024 Accrued Expenses/Sundry Creditors 21130 7,000.00
31/12/2024 Income in advance SDJAS -7,000.00

Reclassification adjustment
pertaining to income in advance balances

4 31/12/2024 Right-Of-Use Asset 18220 -44,305.48
31/12/2024 Accum. Depre. Right-Of-Use Asset 18230 44,305.48

To reverse out/clean up old ROU
balances (nil P&L impact)

5 31/12/2024 Computer Equipment 18050 -1,790.91
31/12/2024 Accum. Depre. Computer Equipment 18060 1,790.91
31/12/2024 Office Equipment at Cost 18080 -9,841.03
31/12/2024 Accum. Depre. Office Equipment 18090 9,637.29
31/12/2024 Loss on Write off SDJA6 203.74

To reverse out/write off old PPE balances

6 31/12/2024 General Software at Cost 18110 -7,650.00
31/12/2024 Accum. Depre. General Software 18120 7,650.00

To reverse out/clean up old intangible balance
(nil P&L impact) (Global Technology Office)

7 31/12/2024 RAF - Community Grants Available SDJA1 -610,000.00
31/12/2024 RAF - Quick Response Grants Available SDJA2 -99,159.80
31/12/2024 RAF - Project Expenses SDJA3 709,159.80

Adjustment to gross up P&L for RAF Grant
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APPENDIX 2 — INTERNAL CONTROL FINDINGS

AUDIT AREA ISSUES IDENTIFIED RECOMMENDATIONS
General During the course of our audit we While it is noted that the adjustments
Accounting posted adjustments in relation to the made have no/minimal P&L impact,

following: we recommend performing a review
of balance sheet accounts on a
- Reverse out/clean up old regular basis to ensure all balances
inventory, ROU and are relevant and classified correctly.
PPE/intangible asset balances; In relation to prepayments, we
recommend only recognising
- Reverse a prepayment which prepayments if/when paid and

was not paid pre-year end; and accounting for liabilities in the period
to which they relate.
- Reclassify income in advance
balances recorded in accrued
expenses/sundry creditors.
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